
Nichols, E. T.. April 1, 1898 

Hill to Nichols 
He terms of new mortgage [Eastern & Northern 
divisions of G.N.].The form of guarantee of 
bonds of Eastern Ry. Co. of Minn. by the Manito 
ba Road and Gt. Nor. is correct.The lines of th 
companies now connect at Hinckley & will be ex- 
tended by Eastern at Fosston.Exchange of traffi 
is large & profitable .G.N. has trackage over 
Eastern to Lake Superior & Eastern has trackage 
o?er G.N. to Twin Cities. G.N. owns all the cap 
ital stock of .Eastern & has pledged same to 
Manitoba Road as securk&g for the covenants in 
the lease from the lat co., so that practi- 
cally the GN and M a n i a  under law of Minn. ar 



guamntee ing  t h e i r  own deb t s .  "I s h a l l  be sur -  
p r i s e d  i f  t h e  complet rn ne w i l l  no t  e a r n  6 
t imes i t s  annual i n t e  2nd back of t h a t  it 
has  very ex tens ive  t e rmina l  f a c i l i t i e s  a t  head 
of Lake Super ior  t h a t  would c o s t  more t h a n  any 
Railway Co. could a f f o r d  t o  pay. 
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