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Railroads - Finance 
To Gaspard Farrer ,  Oct. 16, 1896 
Explains i n  some d e t a i l  w h y  annual report  can- 
not reveal  a 19 % p r o f i t  on our stock. "Had 
we shown t h i s  balance 1.. we would have ack- 
nowledged the point  which we have s t e a d i l y  de- 
nied and contested, i .e . ,  a l l  sums derived fron 
sources outside of t r a f f i c  revenues should not 
be considered i n  f ix ing  the reasonableness of 
t r a f f i c  bates ,  while the S ta te  has c,ontendei 
t h a t  a l l  income of every kind shoulqbe consid- 
ered a l ike ,  We a re  t ry ing  t o  sad a reduct- 
ion i n  r a t e s  i n  Minnesota DD Dakota on account 
f o r  instance of a profjt-derived from coal 
mines i n  Montana. " It !' ~ u l d  r e s u l t  i n  compell- 
in& us t o  abandon-these .outside en terpr i ses  en- 
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well we have done, whi' the state wants to 
limit our earnings to 2easonable return on 
our capital without any guarantee that we will 
have the traffic to make such returns. One pal 
agraph is aimed at "the Grangers. '' Election 
matters. This is an unusual pres. election.Fo~ 
the first time the U.S. is having to deal with 
Socialism and "imported" Sociallism at that,in 
a national election. Sound money Democrats wi: 
restrain McKinley's high tariff views for 2 
yrs or more. 
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