
Seattle & Montana Ry, July 9, 1898. 
Company 

See clipping enclosed in Matson [:I 
to James J. Hill, 

"In the course of the Company's opera- 
tions during the last seven years, a surplus 
of income had accumulated under various 
heads, representing earnings of the various 
properties in the system, which income wgs 
used for the acquisition of various proper- 
ties in one form or another. These proper- 
ties, representing an a tual cost of some- 
thing between eleven a twelve million dol- la%&, wece separately ed and were not 

h o e  h ~ ~ k  n f  c a r d )  



capi ta l ized  i n  any form. Great Northern 
managers decided t o  cap i t a l i ze  them def in i te -  
l y  under the name of the  S e a t t l e  & Montana 
Railway Company, and t o  make a d i s t r i b u t i o n  
of the c a p i t a l  stock thus creatdd t o  Great 
Northern stockholders, pro r a t a  with t h e i r  
holdings. Having done t h i s ,  Great Northern 
then purchased with i t s  own preferred stock 
the c a p i t a l  thus created. . ."  

General Correspondence by date. 


